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AUSTRALIAN LABOR PARTY, ECONOMIC PERFORMANCE 
Grievance 

MR J.R. QUIGLEY (Innaloo) [9.28 am]:  I wish to raise the matter of the State’s finances with the Treasurer of 
Western Australia, Hon Eric Ripper.  When I first stood for Parliament four years ago, I met with steady 
questioning from a number of my friends in the legal profession and in business circles who queried why a 
person with my background would be standing for the Australian Labor Party, which they said had a track record 
of mismanagement of the public economy.  At the time I explained to them that what propelled me so positively 
towards the Australian Labor Party was its social policy, and that things in Western Australia had been neglected 
for eight years and needed addressing.  No one agency needed fixing more than the Western Australia Police 
Service.  It needed fixing because the then Government was very hard on law and order rhetoric, and it had 
totally lost its way in how to manage the Police Service - how to improve its morale, how to get it to focus and 
how to have it meet organised crime head on.  Of course, my friends, hearing of that agenda, totally supported 
me, but still had a query over economic performance of the Labor Party.   

During the past four years they have given all credit to the Labor Party for what it has done in the area of law 
and order.  They now see that organised crime is under substantial attack.  The most notorious of the bikie gangs, 
the Gypsy Jokers, has had most of its assets seized and a number of its members imprisoned, as has the Rebels’ 
gang.  The organised crime legislation for the Corruption and Crime Commission, creating a standing royal 
commission before which organised drug dealers and criminals can be taken for examination by a body with the 
powers of a royal commission, was a Labor Party initiative.  That, together with a fairer and proper system of 
independent monitoring of the Western Australia Police Service, has made a world of difference to our law 
enforcement authorities.  My very dear Liberal friends readily understood what the task was - they did not want 
to see these crooks prospering - and can see the significant progress the Government has made in that war on 
organised crime.  Now a second election is approaching, and at dinner parties my friends ask me about the 
economy.  They recognise what the Government has done on law and order, and that, in the arm wrestle with 
organised crime, Western Australian society is winning.  That is evident from the crime figures.  However, then 
they ask “What about the economy?”  I say, “Well, what about the economy?”  For five of the eight years the 
previous Liberal Government was in power, it delivered deficit budgets.  My friends, particularly my brother, 
who is a chartered accountant and liquidator - 

Mr P.D. Omodei interjected.  

Mr J.R. QUIGLEY:  I am not taking interjections from the chook pen this morning.  

Several members interjected. 

The SPEAKER:  Order!   

Mr J.R. QUIGLEY:  Thank you, Mr Speaker, for quietening the fowl house.  

My brother, who is a liquidator and a very conservative accountant, asks about the economy.  He says that the 
tax take seems to be bigger and there is a large surplus, and he asks whether the taxpayers are paying for that.  
My question for the Treasurer is: when the government income goes up, is this simply a result of the Treasurer 
cranking up the taxes, or is the Government driving the economy to the extent that business is producing the 
income?  I see hypocrisy abounding in the media.  I point this out gently to my friends because they are Liberals, 
and they point to what a good job John Howard is doing in generating a $2 billion surplus.  They then turn to the 
Western Australian Government and consider the surplus that has been generated in successive budgets and try 
to put a negative spin on it.  In other words, a sign of good economic management for a conservative party is a 
budget surplus, whereas the same measure is used in an attempt to berate a Government that consistently 
exercises fiscal discipline and returns surplus after surplus.  My brother Peter, whom I love dearly, but who is a 
very conservative economic manager, raises these issues with me and says that the Government will just be 
handing the economy over to two big interest groups - the unions and the indigenous people, who will freeze the 
mining sector by throwing blanket land rights claims over our rich mineral resources.   

Mr J.L. Bradshaw:  He is a smart brother, that is all I can say. 

Mr J.R. QUIGLEY:  I think he has got it wrong, and that is why I am standing in this place to grieve.  He is 
starting to say to me that it is going differently from the way he thought it would.  I am asking whether this is 
because the Government is raising taxes or because the economy growing.  I read in an article recently that the 
tax take might account for as little as 20 per cent of the increased surplus, but I am slightly unsure about the 
actual figures.  I bring to the Treasurer the grievance of my business and professional colleagues, who want to 
know exactly how the Government generates this surplus and what the Treasurer envisages in the next four years 
after the re-election of a Gallop Labor Government.  
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MR E.S. RIPPER (Belmont - Treasurer) [9.35 am]:  The member for Innaloo can confidently go to his business 
friends and his Liberal friends and say that the Gallop Labor Government has managed the economy and the 
finances well.  One measure of the management of finances that the Opposition itself has advanced as 
appropriate is the management of debt.  At the beginning of the election campaign in January 2001, the then 
Under Treasurer produced the pre-election financial projection statement outlining the state of the finances that 
the incoming Government, whichever side was elected, would inherit.  The projections showed that Western 
Australia was heading for two more deficits on the operating account, to add to the five out of eight budget 
deficits experienced under the previous Government.  The statement also showed a significant increase in debt 
over the four-year projection period.  The experience under this Government has been quite contrary to the state 
of the finances as projected by the Under Treasurer, on the basis of no policy change, at the beginning of the 
election campaign.  The Government has run operating surpluses in every budget it has presented to the 
Parliament and in every budget outcome it has reported upon.  Moreover, debt is now lower than it was when the 
Government was elected.  The debt figure is $4.2 billion, which is lower than it was when the Under Treasurer 
produced the pre-election financial projection statement.  In fact, the current statistical series on debt indicates 
that the current state debt is the lowest on record. 

Interestingly, the general government sector has positive financial assets.  Health, education and other areas of 
the general government sector are not in debt and they have positive financial assets.  The debt is with the 
trading enterprises, such as the power stations, the electricity network, the Water Corporation infrastructure and 
the ports.  All these operations have incomes to service the debt that has been undertaken to provide the 
necessary investment for the economic infrastructure in those government trading enterprises that is important to 
drive our economy.  The debt at this time is $1.7 billion below the figure forecast for this period in the pre-
election financial projection statement.  If the coalition had continued with its pre-existing policies, debt would 
have been $1.7 billion higher than it is now.  My authority for that is the pre-election financial projection 
statement produced in January 2001 by the then Under Treasurer.  This lower debt produces good results for not 
only the Government’s future capacity to engage in capital works, but also its future capacity to fund services.  
For example, interest payments in the last financial year were $49 million lower than budgeted.  That is 
$49 million extra available, if the Government makes the choices, for spending on services.  In the future, the 
lower than forecast debt will produce interest savings of $32 million a year, which will be available for health, 
education and law and order, and had not previously been available.   

Yes, in three of our budgets there have been tax increases.  That is because we have had to respond to the unfair 
position in which this State is placed under the commonwealth-state financial arrangements.  Every person in 
Western Australia subsidises the rest of the country by $1 000 a head.  An amount of $2 billion is the extent of 
our fiscal subsidy to the rest of the country.  All Governments in Western Australia have had to respond to that 
unfair circumstance, regrettably with tax increases.  The Court Government’s history of tax increases was 
$438 million on an annual basis.  That was the result of its eight years of taxation measures.  The Gallop 
Government’s record of tax increases on an annual basis in our four budgets is $289 million.  All tax increases 
are to be regretted.  However, all Governments have had to face the same unfair circumstances.  The Court 
Government responded with $438 million worth of tax increases.  The Gallop Government has responded with 
$289 million worth of tax increases on a net basis.  As soon as we got an improved deal from the 
Commonwealth Grants Commission, with an extra $231 million to slightly counterbalance the $500 million that 
had been taken from the State over the previous decade, we cut taxes.  There was a five per cent cut in stamp 
duty, seven out of 10 first home buyers were completely exempted from stamp duty, there was a freeze on 
household charges, and there was a restructuring of the land tax scales.  I am advised by the Department of 
Treasury and Finance that over the past three years, the booming state economy, which was contracting when we 
came to office, has resulted in an increase of $2.2 billion in revenue.  Around three-quarters of that increase - 
$1.6 billion - was due to changes other than the taxation policy initiatives that we introduced.  The strong growth 
in the State’s economy has been producing the bulk of the additional revenue.  Like other Governments, we have 
had to respond to the unfairness of commonwealth-state relations.  However, our response has been more modest 
than the Court Government’s position.   
 


